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LONDON ICE MARKET

Posición último dif alto bajo cierre Posición último dif alto bajo cierre

JUL20 1196 11 1184 1179 1196 JUL20 95,95 -0,75 96,95 95,45 95,95

SEP20 1226 0 1229 1217 1226 SEP20 97,45 0,25 97,75 96,75 97,20

NOV20 1240 0 1242 1231 1240 DEC20 100,00 0,20 100,25 99,35 99,80

JAN21 1254 2 1254 1244 1252 MAR21 102,15 0,35 102,20 101,35 101,80

NEW YORK ICE MARKET
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NUEVA YORKLONDRES

London ICE:

Support: 1215, 1185, 1165 & 1110-1105
Resistances: 1245-1260 & 1345

New York ICE:

Supports: 97,50, 96,75 & 94,50
Resistances: 101,50, 104,655, 108,25 & 113,15
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VIETNAM

CENTRAL AMERICA / COLOMBIA
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OTHERS

DEMAND / INDUSTRY

BRAZIL

Brazil shipped almost 40 million 60-kg bags of all forms of coffee in 2019/2020 crop-year, which lasted from July 2019 to June 2020, reports the Council of

Coffee Exporters of Brazil (Cecafé) in its monthly figures released on Monday. It is the second-highest amount on record following last year’s all-time of 41.4
million bags. Green coffee exports amounted to to 35.9 million, down 4% on year. Shipments of Arabica fell to 31.5 million, or a 6.8% decrease over year, while

Robusta exports reached a record high of 4,4 million, up 22.7% from the previous crop year.

Brazil Green Coffee exports fell to 2.472,466 bags for the month of June, down 9.8% y/y. Total exports were seen at 2,799,933 bags for June 2020, down from

3,102,796 bags a year earlier. Robusta shipments were substantially higher y/y at 617,739 bags.

In May 2020, Cecafé announced that Brazilian coffee production was going through a historic period with inventories practically zero in the main producing
regions of the country. In a press conference held on past Monday, the new projections indicated that the country will have to significantly increase coffee

production in order to meet domestic and foreign demands in 2030. Although the 2020/21 harvest is still being harvested and production is considered to be
high cycle, Brazilian coffee exports continue at a positive pace and Cecafé believes that the next off-season is also tightening for Brazilian stocks. Cecafé's figures
also indicate that in order to meet domestic demand and exports, Brazil needs from now on to produce a minimum of 60 million bags of 60 kilos per harvest. The

long-term projections, for 10 years from now, indicate that if the country maintains the pace of exports, Brazil will need to produce even more to meet both
demands. The figures indicate harvests with at least 72 million bags.

Temperatures in Brazil fell near freezing levels in southern Parana during the past weekend however no damage to the coffee trees was reported. The frost
threat remained low as temperatures are expected to remain above freezing levels for the next days.

The analysts Safras & Mercado have estimated that almost 56% of the new Brazil coffee crop has already been harvested. This based on the Safras & Mercado

forecast for a new crop of 68 million bags, the report would indicate that so far approximately 38 million bags of the new crop have been harvested. These
coffees made up from approximately 15 million bags of conilon robusta coffees and approximately, 23 million bags of arabica coffees.

The Brazilian cooperative, Cooxupé, reports that the harvest among its members is at 46% completion overall compared to 66% at this point last year. The
harvest is moving at the fastest pace in Minas Gerais with 54% completion, while the region of Sao Paulo is reported to be at 51%. The harvest was at 37%

completion at this point last week. this reduced percentage rate is a function of the fact that the harvest is larger this year.

For July, the expectation is that the fruits reach the ideal maturity stage for the harvest in many farms, which favors the harvesting and increases the entry of
even better-quality coffees. The arabica harvesting flowed well over the week, and should continue to do so with the help of good weather.

Brazil’s economy expanded less than expected in May, according to a key measure of activity, indicating an unchecked coronavirus outbreak is holding back
demand even as some establishments reopen according to Bloomberg. The Central bank’s economic activity index, which is a proxy for GDP rose by 1.31% from

April, less than all estimates in a Bloomberg survey that had a median forecast of a 4.5% gain. Activity dropped by 14.24% from a year ago, according to a
report on the bank’s website on Tuesday. The BRL closed at 5.3672 last night.

The Department of Customs Office for Vietnam has published export statistics for last month, with coffee exports totaling 127,700t (2.13M bags), 12,300t lower

(8.3%) than the initial estimate published by the General Statistics Office of Vietnam two weeks ago and giving further indication of tightening supplies and lack
of farmers selling there in the past month. The volume shipped in June comes in 6.9% lower than the average volume exported in June for the past five

seasons, with the total volume shipped since October now pegged at 21.7M bags, and 5.5% above the five-year average. June exports declined by 11.5% Y/Y
and 2% M/M. This now marks a fourth straight month of decline for Vietnamese coffee exports and this will strengthen the perception that farmers are
continuing to withhold stocks.

Rains continued for the whole coffee belt on Central Highlands. Weather conditions remain healthy for crop development. Coffee growers started applying the

3rd round of fertilizer.

International flights will be reopened, according to a proposal by the Ministry of Transport, to locations such as Japan, South Korea, China, Taiwan, Laos and
Cambodia with one flight per week on each route.

Colombia - Between January and June 2020, Colombian coffee production reached 6.1 million bags, curiously, although it was 8% lower than the same period

in 2019, when it had been 6.6 million bags, the prices of the beans for this year have generated the harvest with the best profitability in the history of the sector.
When reviewing the figures, the harvest that took place in the first half of the year generated an income of more than $3.7 billion for the national coffee

industry. The Minister of Agriculture, Rodolfo Zea, highlighted that it represents a growth of 28% compared to the same period in 2019, when the value of the
harvest averaged $2.9 billion.

India - Government of Karnataka have announced 7 days lockdown in Bangalore Urban and Rural areas starting from 8.00 pm today (14th Jul). This may have 

very limited impact on the coffee trade. Intensity of monsoon rains remained low after a timely start. Total Monsoon rainfall since 1st June in all major coffee 
continue to deviate further from the normal, Rainfall in Wayanad region remained about 57% deficit over normal. 

The continued drawdown of certified stocks reflects the rebalancing of supply and demand for Arabica as the world continues to adjust to the COVID-19
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last high low

1,13847 1,1419 1,13783

QUOTATION EURO / US DOLLAR

This report is a marketing communication and has not been prepared in accordance with legal requirements designed to promote the independence of investment research; and is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.

The information in this report is provided solely for informational purposes and should not be regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Private customers should not invest in these products unless they 

are satisfied that the products are suitable for them and have sought professional advice. All information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or accuracy. The information 

may have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers.
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ADDITIONAL COMMENTS

€/US$ rate

EUR/USD Euro/US Dollar

There was a couple of mixed messages out of the Fed. St Louis Chief James Bullard was fairly optimistic, saying that strong second-half growth may cut the

unemployment rate substantially, though Lael Brainard painted a more sombre picture, calling on the bank to pivot toward longer term accommodation. “It likely
will be appropriate to shift the focus of monetary policy from stabilization to accommodation” the governor said.

OPEC+ may ask members that produced more oil than their quotas last month for compensatory cuts in August and September, potentially easing the impact of
the rest of the cartel ramping up output again. Compliance remains the biggest issue though. Oil edged higher after API data is said to have shown US stockpiles

fell by 8.32m barrels last week.

The continued drawdown of certified stocks reflects the rebalancing of supply and demand for Arabica as the world continues to adjust to the COVID-19

pandemic. Testament to this was the publication of a Bloomberg report this weekend interviewing coffee chains in London and New York as well as some of the
major brands such as Dunkin’ who report hesitant consumers who are still reluctant to return to their old consuming habits. The report also highlights that the

movement to in-home consumption is felt to be unlikely to be able to substitute the demand loss from out of home consumption.

Starbucks announced that beginning on July 15, it will be requiring customers to wear facial coverings while visiting all company-owned café locations in the

US. At select locations where a local government mandate is not in place, customers that may not be wearing a facial covering will have various options to order
their Starbucks, including ordering at the drive-thru, curbside pickup through the Starbucks app or placing an order for delivery through Starbucks Delivers.

Nespresso announced Wednesday a CHF 160 million (US$170 million) investment to expand its Romont production center in Switzerland to meet increasing

consumer demand for its high-quality premium coffees and support international development in the coming years.

The ninth climate disclosure by the Haga Initiative shows that 11 of 12 member companies have reached the climate target by 2020, which is one year faster

than planned. The coffee roaster Löfbergs is one of them. Altogether, the companies of the Haga Initiative have reduced their own emissions by 1.5 million
tonnes of CO2e since they started measuring. Löfbergs´s goal was to cut the company’s emissions of greenhouse gases with 40 per cent by 2020. Löfbergs has

now reached that goal. Less travelling by air and an increase of the share of Bio LPG are two of the adopted measures that have been contributory factors for
Löfbergs’s decrease of its emissions with 50 per cent per produced ton of coffee compared to the base year of 2005.

Farmer Connect announced this week that it would partner with Smucker’s Folgers brand coffee to use the IBM blockchain platform connecting producers to
customers. A QR code will allow consumers who buy 1850 Coffee to see how it was grown and brought to the shelf. Blockchain technology will validate the food

crop, in this case coffee, to the farmer and its source location. Folger’s will be the first large U.S. food brand to use this service. Farmer Connect’s website will
provide where the coffee was grown, processed, and exported. Consumers can understand if the drink in their hands was part of clean water and small farm

agriculture initiatives.

Stocks of green coffee in the United States rose for the third consecutive month on Wednesday and passed the mark of seven million bags (60-kg) for the

first time since October 2019, according to data from the U.S. Green Coffee Association (GCA). Coffee stocks in the world's largest consuming country are on the
rise since the end of March, when most coffee shops, colleges and offices in the U.S. were closed to stop the spreading of the new coronavirus. Green coffee

stocks in exchange and non-exchange warehouses increased by 243,078 bags to 7.06 million 60-kg bags by the end of June, GCA said.

Contrary, certified stocks fell to the lowest level this year after a draw of 16,318 bags left us with a total of 1,620,980 bags on Friday. Of the 3301 bags

graded on Friday. There are 24,808 bags pending grading.
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